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November Summary and Analysis of Rental Reports 
 
 

Potential Buyers Still Opting to Rent 
 
There are a number of regular monthly rental sector reports. Some cover the UK and some cover just England and 
Wales. This is a summary of the report headlines and latest data together with Kate Faulkner’s commentary on the 
implications for landlords and tenants:- 
 

Report Headlines:- 
 
Move with Us “Average cost of renting a property in Britain increased by just £7 (0.75%), in October. (Oct 13 

- England, Wales & Scotland)” 
 
Belvoir Lettings “Average rents in October 2013 were £686, a slight fall from September of £689 and just 

above a 1% increase year on year for all offices trading over the last five years. (Oct 13 – 
England, Wales & Scotland)” 

 
Acadata/LSL “Late rent lowest since 2008. (Oct 13 – England & Wales)”  

 
Homelet “In October the average cost of renting a home in the UK decreased by 4.6% to £815 per 

month. However, UK rental amounts are still an average of 2.7% more than in October 2012. 
(Oct 13 – England, Wales & Scotland)”  

 
Sequence Group “Rents increase to 41% of earnings. (Oct 13 - England, Wales & Scotland)” 
 
SpareRoom “Average room rents have increased by 4% since 2012, with the average double room now 

costing £116 a week including bills.  
 

Average National Rents 

 

 
 
 

Kate Faulkner comments on Rental Report Headlines: 
“Rental reports continue to suggest a rather contrary market place. Overall, reading the surveys and listening to 
landlords, it appears in the main that rents are pretty stable in most places at the moment. However, most surveys 
seem to agree that even if rents are rising, this increase is running behind inflation year on year bar room rents which 
appear to be just beating inflation on a national basis.” 

Rental Indices Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13

Homelet £795 £773 £782 £777 £777 £774 £793 £787 £811 £826 £851 £854 £815

LSL £744 £741 £734 £732 £731 £735 £736 £737 £737 £738 £743 £757 £758

Belvoir £680 £681 £684 £687 £686 £690 £689 £687 £685 £687 £687 £689 £686

http://www.mwuplc.co.uk/news-and-information/the-move-with-us-rental-index/
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
https://homelet.co.uk/rentalindex
http://www.spareroom.co.uk/rentalindex/
http://www.propertychecklists.co.uk/
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Regional Rental Price Variations 
 
Move with Us “Throughout October we saw rents increase across the country as a whole, bolstered by 

surprising growth from the regions which have recently been in a period of general stability 
or gradual decline. The outcome of this growth has been a 0.75% increase in the average 
advertised rent across Great Britain, with average asking rents at £975 at the end of the 
month. Elsewhere, rents in the East Midlands, North East and Wales saw healthy increases at 
the end of October with average asking prices rising by 4.31%, 4.19% and 3.94%. (Oct 13)” 

 
Belvoir Lettings “Feedback from the offices suggests that although there have been some good rental rises 

over the last three years, rents in a the North West, South West and South East do appear to 
be levelling out during 2013. Rents in East Anglia, the West Midlands, Yorkshire and the East 
Midlands however, are still experiencing rental recovery. In London, the average rent for 
October was £1,481 per month, which is around 5% higher than the year to date average of 
£1,410 per month. (Q3 13)”   

 
Acadata/LSL “While as a whole rents across England and Wales rose on a monthly basis, seven out of ten 

regions saw rents fall between September and October. The fastest monthly fall was in the 
West Midlands, with rents down 3.6% since September. This was followed by a fall of 2.4% in 
the East Midlands and a monthly drop in Yorkshire and the Humber of 1.7%. However, the 
South East experienced rent rises of 2.4% between September and October, while rents in the 
South West rose 1.5%, and London saw rents rise on a monthly basis by 1.3%. (Oct 13)” 

 
Homelet “Half of the UK’s regions saw annual decreases in average rental amounts. Of the other six, 

only three saw rental amounts rise by more than 2%. Therefore the UK annual increase (of 
2.7%) has been driven by the East Midlands, Greater London and the North West, where 
average rents rose by 3.2%, 2.6% and 2.1% respectively. Apart from Greater London, the 
North West is the only region to see three consecutive annual increases in average rental 
amounts. Despite the three increases, average rents in the North West are only 4.5% more 
expensive than they were in October 2010. In contrast, rents in Greater London are currently 
20.6% higher than they were three years ago. (Oct 13)” 

 

Room Rents 
 
SpareRoom “The regions driving the increase are Scotland and Northern Ireland, where room rents have 

risen by 11% and 7% respectively, since last year. Rents in inner London have held firm with 
just a 1% rise, where supply has risen to match demand.  SpareRoom's Rental Index saw a 
50% rise in the number of rooms for rent in London postcodes since 2012. (Oct 13)” 

 

Kate Faulkner comments on Regional Rent Variations: 
“As with property prices, rental performance is different from one area to another – and indeed from one property 
type to another. Room rents are clearly doing well in Scotland and Northern Ireland while levelling off in London. 
Regionally, it appears London rents are one of the few areas where property rents have risen in line with inflation, 
overall though, it would seem that news of ‘huge rental rises’ have now abated and tenants are getting excellent 
value for money from their landlords as they are rising at a lower rate than inflation.” 

 
 

http://www.mwuplc.co.uk/news-and-information/the-move-with-us-rental-index/
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
https://homelet.co.uk/rentalindex
http://www.spareroom.co.uk/rentalindex/
http://www.propertychecklists.co.uk/
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Capital Growth & Yields for Landlords  
 
Acadata/LSL “Gross yields on a typical rental property remained steady at 5.3% in October, the same as in 

September. However, taking into account capital accumulation and void periods between 
tenants, total annual returns on an average rental property rose to 9.7% in October. This 
compares to 8.4% in September – with the increase due to accelerating house price 
 rises (Oct 13)” 

 
TBMC “In Q3, the average rental yield for buy-to-let applications processed by TBMC was 6.06%. 

One of the most consistent trends observed in the Landlord Profile Tracking Index has been 
the rental yields achieved from student accommodation which are considerably higher than 
the average. In Q3, the average rental yield from a student tenant was 7.50% (compared with 
a 6.06% overall average). (Q3 13)”  

 

Kate Faulkner comments on Capital Growth & Yields: 
“The yield and capital growth reported by the surveys suggests that the average landlord is ‘minting it’! However, 
capital growth for most landlords is very much restricted to London and a few areas around the UK. The yield at 5.3% 
sounds great, but only while interest rates stay low. Typically, if a landlord invests in a property with a 75% loan to 
value, and mortgage rates return to their long term average of 5.5%, then it’s likely many landlords would end up 
with an income neutral investment.” 

 
 
 

Demand for Rented Properties 
 
Belvoir Lettings Feedback from the offices suggests a continuing strong demand for rented properties, for a 

number of regions throughout the UK, especially in key cities, such as Cambridge and 
London. However, in some areas of Wales, Scotland and the North East, demand has slowed 
slightly. (Oct 13) 

 
Acadata/LSL “The number of new tenancies agreed across England and Wales increased by 7.4% 

compared to October 2012. This was despite a minor slowdown on a monthly basis, with 
1.6% fewer new lettings than in September. Demand for homes to rent seems unabated, and 
still well ahead of a year ago. While buying a home is certainly getting easier, it’s the private 
rental market which is taking the strain for the majority of new households. With below 
inflation rises it is renting which is still relatively affordable in the face of struggling wage 
growth and rock bottom savings rates. (Oct 13)” 

 
Homelet “This month’s HomeLet Rental Index data shows half of the UK’s regions saw an increase in 

the percentage of retired people moving into a new rented home over the past 12 months. 
There’s also been a 7% increase in the percentage of tenants aged 66-70 moving into a new 
rented property who used to own their own home over the same time period. It appears the 
demographic of the UK tenant is changing. (Oct 13)” 

 
  

http://www.lslps.co.uk/
http://www.lslps.co.uk/
http://www.tbmc.co.uk/News/Intro.aspx
http://www.tbmc.co.uk/News/Intro.aspx
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
http://www.lslps.co.uk/
https://homelet.co.uk/rentalindex
http://www.propertychecklists.co.uk/
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Demand for Rented Properties – Cont’d 
 
Savills “The private rented sector grew by some two million households in the UK in the decade to 

2011, much of the largest growth being in the mortgage rationed period since 2007. Despite 
initiatives to support home ownership, we expect the sector to grow by a further one million 
households in the next five years. Our recent survey of 2,800 existing private sector tenants, 
in association with YouGov, indicates that renting is still seen as an intermediate step to 
home ownership by a large percentage of private renters. It shows that the main reason for 
renting is the prohibitive cost of raising a deposit to buy a property. However, difficulty in 
meeting lending criteria becomes an increasing constraint for older households who are 
longer term tenants, which we expect to be a pointer to the future. (Q4 13)” 

 

Kate Faulkner comments on Demand: 
“Reports on demand continue to show tenants are seeing the advantages of renting, and even if given the option to 
buy, not all will jump at the chance. A new market for previous homeowners choosing to retire into the rental sector 
is also appearing. Future forecasts very much predict that the number of renters will continue to increase, showing 
the importance of the government’s initiative for Build to Rent and ensuring a mature private rental sector 
is achieved.” 

 
 

Supply of Rented Property 
 
Belvoir Lettings Feedback from the offices suggests that some landlords are looking to increase their 

portfolios. (Oct 13) 
 
Homelet “While initiatives, such as the Build to Rent scheme, are positive moves to alleviate supply, 

the Government needs to consider these purpose-built properties are not going to be suitable 
for all tenants. Therefore, focus must also be kept on the maintenance of existing properties, 
so all tenants are able to live in suitable properties depending on their individual 
needs. (Oct 13)” 

 
Sequence Group “The supply of new rental property fell by 4 per cent month-on-month nationally but by a 

record 11 per cent month-on-month in London where demand rose by 2 per cent. (Oct 13)” 
 
RICS “In the rental market, conditions are little changed over the month, with landlord instructions 

more or less stable and moderating growth in tenant demand. (Oct 13)” 
 
Savills “We expect the private rented sector will develop as it expands over the next decade. To 

facilitate this requires private renting to be given much greater prominence in government 
policy. This policy should specifically be aimed at encouraging significantly greater supply of 
an appropriate standard of accommodation on terms that meet the changing needs of 
tenants. To do so through incentives is likely to be most successful in a sector which could be 
inhibited by excessive regulation. (Q4 13)” 

 

Kate Faulkner comments on Supply of Property: 
“The reality in renting is that some areas have a good level of supply, and some don’t. In addition, it appears tenants 
are looking to rent longer term – albeit they still appreciate the flexibility of the tenancy, so don’t necessarily want a 
long term agreement. The need for a good supply of quality, targeted rental accommodation for different age groups 
and budgets will require continued incentives from the government, rather than just relying on individual buy to let 
investors to house our future nation.” 

 
  

http://www.savills.co.uk/research/uk/residential-research.aspx
http://www.belvoirlettings.com/
https://homelet.co.uk/rentalindex
http://www.rics.org/uk/knowledge/market-analysis/uk-residential-market-survey
http://www.savills.co.uk/research/uk/residential-research.aspx
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What to do next? 

For more help, from Kate and her team, join Property Checklists for FREE. 
 

 Buy to Let 

 Renting by the Room 

 Why join a Landlord Association 

 Renting a Property 

 Selling a Property 
 

For Industry Professionals 
If you are you a property professional or journalist who needs up to date, accurate, facts and figures about 
residential property, subscribe to our Property Information Portal. 
 

For Media Professionals  
If you need Kate to appear on TV, radio or for general comment, please contact directly:-  
 
Kate Faulkner, Property Market Analyst and Commentator  
Websites:   Kate Faulkner    Property Checklists 
Email: kate@designsonproperty.co.uk 
Telephone: 0845 838 1763  

 

About Kate Faulkner 
Kate carries out over 50 speaking engagements every year, highlighting property market issues to the industry and 
consumers. She has written six property books including four for Which?, is a featured property expert on the 
4Homes website, regularly presents market issues for BBC Radio Nottingham and has a column in the Nottingham 
Evening Post and is currently the Telegraph’s property club Q&A person.  
 
She has appeared on BBC Breakfast News, Daybreak, ‘Your Money’, Radio 2’s Jeremy Vine Show, Radio 4’s You and 
Yours, Radio 5 Live, ITV/ITN News and The Big Questions.  
 
For more information contact Kate Faulkner directly on 07974 750562 or kate@designsonproperty.co.uk 
 

http://www.propertychecklists.co.uk/
http://www.propertychecklists.co.uk/articles/How-to-Let-a-House
http://www.propertychecklists.co.uk/articles/Renting-by-the-room
http://www.propertychecklists.co.uk/articles/join-a-landlord-association
http://www.propertychecklists.co.uk/articles/How-to-Rent-a-Property
http://www.propertychecklists.co.uk/articles/How-Do-You-Sell-a-House
http://www.designsonproperty.co.uk/categories/Property-Information-Portal
http://www.katefaulkner.co.uk/
http://www.propertychecklists.co.uk/
mailto:kate@designsonproperty.co.uk
mailto:kate@designsonproperty.co.uk

