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Designs on Property Rental Market Update 

 
 
At Designs on Property, we analyse property market information from a consumer and supplier perspective. Our 
private rental sector update summarises latest rental reports and surveys over the last few months, including 
room rents. We then consider what trends are emerging both from studying the statistics but also talking to 
agents, landlords and tenants and discuss the implications this has for agents, legal companies, landlords, 
property investors and tenants.   
  
Key headlines this month include:- 
 
Savills “As the number of households in the UK entering private renting continues apace, the 

appeal of residential investment in the sector looks set to widen” 

 

Homelet “The average cost of renting a home is now £777 per month, which is 4.5% higher than in 
January 2012. When comparing this month’s average rental amount with December 
2012’s, tenants are paying an average of 0.6% less.”  

 

Acadametrics/LSL BTL  “Tenant finances recover as rental dip gives breathing space” 
 
Belvoir Lettings  “Rents steady and stable across the UK” 
 
 
 
 

Consumer Rental Market Report Index  
 

 Are rental indices showing consistent trends?    Page: 2 

 Rental indices broadly report similar average rents and trends  Page: 3 

 Help for Tenants        Page:   4 

 Help for Landlords        Page:   5 
 
 
For more commentary on what’s happening in the rental market and advice for tenants and landlords, contact 
Kate Faulkner on 07974 750562.  

 
  

http://www.designsonproperty.co.uk/
http://www.savills.co.uk/research/uk.aspx
https://homelet.co.uk/rentalindex
http://www.lslps.co.uk/
http://www.belvoirlettings.com/
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Are rental indices showing consistent trends?  
 
Overall monthly averages in rents can hide completely different trends across the region, so we look at the rental 
data at a regional level.  
 

 
 
In the regional indices chart above, we have now included the Valuation Office Agency’s rental figures for 2012 
(1st Jan 12 – 31st Dec 12) as a comparison to LSL, Homelet and Belvoir figures. In summary:- 
 

 In Scotland, Belvoir show a very slight fall year on year at -0.6%. Homelet show a slightly lower average 
monthly rent of £582 for January 13. 

 The Welsh data from LSL suggests a 1.5% increase year on year at £559, with Homelet and Belvoir 
recording rental averages of £570 and £644 for January respectively.  

 Both LSL and Belvoir have recorded a small rise in the year on year rents for the North West, at 2.5% and 
1.1% respectively – again, this shows the market to have been fairly static over the past year. 

 Similarly, Yorkshire & The Humber shows a slight decrease of -0.6% by LSL compared to a very slight rise 
from Belvoir of 0.2%, again, indicating very little change in the market year on year. 

 Both LSL and Belvoir indices show a similar trend for the East Midlands, indicating a fairly static market 
versus this time last year.  

 This is also the case for the West Midlands, which shows very little year on year movement with LSL 
registering a slight fall of -0.3% against Belvoir’s 0.5% rise. 

 Rents in the South West recorded a small increase year on year according to Belvoir at 2.7%, with LSL 
showing a very slight drop of -0.2%. 

 East Anglia, according to LSL, has experienced a 2.8% rise in rents year on year with Belvoir registering a -
0.9% decrease. 

 Belvoir has recorded the highest percentage rise of 5.3% year on year for the South East, with LSL 
registering a similar trend, but rents tracking slightly lower with a year on year increase of 3.5%. 

 In Greater London, the Belvoir data suggests a -2.1% fall year on year while LSL rents suggest a rise of 
5.2% over January 2012. 

http://www.voa.gov.uk/corporate/index.html
http://www.lslps.co.uk/
https://homelet.co.uk/rentalindex
http://www.belvoirlettings.com/
http://www.belvoirlettings.com/
https://homelet.co.uk/rentalindex
http://www.lslps.co.uk/
https://homelet.co.uk/rentalindex
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
http://www.belvoirlettings.com/
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http://www.lslps.co.uk/
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
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Are rental indices showing consistent trends? – Cont’d 
 
 

Rental indices broadly report similar average rents and trends 
 
Our regional chart, showing the different indices, and where possible trends suggest far more consistency than 
property price indices which vary widely both in average price and whether the market is moving up or down.  
 
The biggest variation is in London where although the VOA, Belvoir and Homelet are pretty similar with a £1,320 
average, LSL track 25% lower. This can easily be explained though through the enormous variation of rental prices 
across London. Just having one or two offices in an area where rents are £2,000 or more a month versus ones 
which are around the £1,300 average, can easily lower the average, as it appears to have done in LSL’s case.  
 
Overall, a trend in London of static to 5% changes in rents isn’t unbelievable and as such provides a good guide to 
what’s happening in this region.  
 
In the main, the average variation between the highest and lowest rents is around 10%, which again, considering 
the variations in office locations, and therefore the properties included, this isn’t unexpected and certainly 
doesn’t mean the rental indices can’t be relied upon.  
 
Anyone who is an agent, landlord or tenant is fully aware rents vary from one area to another and this doesn’t 
matter so much. What does matter is whether the trends of rents rising, being static or falling match.  
 
In the main, the indices typically agree on regional trends.  
 
The Valuation Office Agency average regional rents for 2012 do appear to be broadly in line with the Belvoir, LSL 
and Homelet indices with the exception of the North East and North West. The VOA show a rental figure of £476 
for the North East, which is around -12% less than Belvoir’s January figure of £542, and -8.4% down on LSL’s rental 
of £520. Similarly, in the North West, the VOA rental figure of £525 for 2012 is some -15.4% less than Belvoir’s 
figure of £621, and -9.0% down on LSL’s figure of £577.  
 
The North East though is an extremely diverse area from a rental perspective and typically trends need to be 
looked at within a postcode. For example in Newcastle rents can be from a few hundred pounds a month to 
several thousand, even when properties are only a few miles apart. So, depending on where agents are based, 
this is the likely cause of the wider variations.  
 
The Homelet rental indices for January 2013 is also very much in line with Belvoir and LSL, with the exception of 
the South West region that has an average rental price of £778, similar to Belvoir’s which is around 3.6% above 
the Belvoir figure of £751 but 22% above LSL’s rental of £638! 
 
With regards to trends, most of the indices track each other well. In the South East, Yorkshire and Humber, North 
West and East, East and West Midlands, Belvoir and LSL both suggest rents are either static or slightly moving 
forward. For the South West and East Anglia the difference in trend is around 3%, so not much from a statistical 
perspective.  
 
The biggest difference is Greater London where Belvoir show a slight fall and LSL a 5% rise, but with the diverse 
property stock in the area, anything up to a 10% difference should be still considered robust results.  
 
From a landlord and tenant perspective, it is always essential that rental trends are sought at a local postcode 
level from a lettings specialist such as Belvoir. From a lettings agent perspective it is good to track your average 
rents and trends against the regional ones. As turnover is based on a percentage commission of rent, if you want 
to expand or increase turnover, knowing which areas offer higher rental income can help to improve your future 
business if you target accordingly.  
 
  

http://www.voa.gov.uk/corporate/index.html
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
https://homelet.co.uk/rentalindex
http://www.voa.gov.uk/corporate/index.html
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
http://www.voa.gov.uk/corporate/index.html
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
https://homelet.co.uk/rentalindex
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
http://www.belvoirlettings.com/
http://www.lslps.co.uk/
http://www.belvoirlettings.com/
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Help for Tenants 
 
In the main, rents are pretty static now across the UK. It is likely you will have to pay up to 10% over and above 
the average rent to secure a property in great condition, especially if it is a new build.  
 
Moving forward in 2013, it is a good idea to try and secure a property sooner rather than later. Stock will continue 
to fall versus the increased levels of demand versus supply of new properties from builders or buy to let 
landlords.  
 
Whenever you make an offer on a property do have the tenancy agreement checked with a legal lettings 
specialist and make sure your deposit is protected in a government approved scheme.  
 
Are you looking to rent a property? Then sign up to Property Checklists for FREE to download our renting 
checklists:- 
 

 How to rent a property checklist 

 How to avoid rogue landlords checklist 

 Storing your belongings checklist 

 Hiring a van checklist 

 Checklist to work out if buying is cheaper than renting for you! 
 
And if you are thinking of buying for the first time rather than renting, you can request a FREE copy of our First 
Time Buyer magazine.  
 
For more help renting a property, buy our Tenant Pack, which includes a comprehensive A4 ‘how to’ guide, 
containing Dos and Don’ts, Factsheets, Checklists, Handy Tips and Forms, PLUS access to Kate and her team, by 
phone and email, for any queries you might have during your first property tenancy. 
  

http://www.propertychecklists.co.uk/
http://www.propertychecklists.co.uk/articles/How-to-Rent-a-Property
http://www.propertychecklists.co.uk/articles/How-to-Avoid-Rogue-Landlords
http://www.propertychecklists.co.uk/articles/storing-your-belongings
http://www.propertychecklists.co.uk/articles/hiring-a-van
http://www.propertychecklists.co.uk/articles/buying-or-renting-cheaper
http://www.designsonproperty.co.uk/store/products/158
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Help for Landlords  
 
The stats show that rents are pretty static so far in 2013. This is good news for tenants, but for you, your costs are 
likely to be rising due to inflation, so if you haven’t increased rent for a few years, just check what’s happening 
locally and if you can put through a small 2-3% rise, this will help you cover your costs better.  
 
From a property investment perspective, buying and letting a property can still make sense as long as you can 
distinguish between the need to achieve capital growth or generate income. In this new ‘recession’ world we are 
living in, achieving a mix of both as people did between 1995 and 2005 isn’t easy.  
 
The only way you can guarantee capital growth is by ‘forcing’ it at the time you purchase. This means buying a 
property at a genuine discount or adding value through an extension or buying a short lease for cash and securing 
an extension to it.  
 
For more information and help on buying and letting a property, then sign up to Property Checklists for FREE to 
download our buy to let checklists:- 
 

 Buy to let checklist 

 Steps to analysing a buy to let property checklist 

 Financing a buy to let checklist 

 Choosing a letting agent checklist 

 Renting by the room checklist 

 Pros and cons of letting a property checklist 

 Buy to let tax checklist 

 Buy to let storage checklist 
 
For more help on letting a property, buy our Buy to Let Pack or Making Money from Property Pack which include 
comprehensive A4 ‘how to’ guides, containing Dos and Don’ts, Factsheets, Checklists, Handy Tips and Forms, 
PLUS access to Kate and her team, by phone and email, for any queries you might have during your buy to let 
purchase or property project. 
 
 
For more information, property market commentary for consumers and one-to-one consumer property advice, 
contact:  
 
Kate Faulkner, Manager Director, Designs on Property Ltd 
Property Market Analyst and Commentator 
Websites:  Designs on Property;   Property Checklists;   Kate Faulkner  
Email: kate@designsonproperty.co.uk  
Telephone: 07974 750562 
 
  

http://www.propertychecklists.co.uk/
http://www.propertychecklists.co.uk/articles/How-to-Let-a-House
http://www.propertychecklists.co.uk/articles/analysing-buy-to-let
http://www.propertychecklists.co.uk/articles/financing-buy-to-let
http://www.propertychecklists.co.uk/articles/choosing-a-letting-agent
http://www.propertychecklists.co.uk/articles/Renting-by-the-room
http://www.propertychecklists.co.uk/articles/pros-and-cons-of-letting-a-property
http://www.propertychecklists.co.uk/articles/Buy-to-Let-Tax
http://www.propertychecklists.co.uk/articles/storing-your-belongings
http://www.designsonproperty.co.uk/store/products/142
http://www.designsonproperty.co.uk/store/products/159
http://www.designsonproperty.co.uk/
http://www.propertychecklists.co.uk/
http://www.katefaulkner.co.uk/
mailto:kate@designsonproperty.co.uk
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Notes to Editors 

 

Designs on Property Ltd (Designs on Property) is run by Kate Faulkner, who spends half her time working as a 
consultant to the residential property industry, and through Property Checklists the other half of her time helping 
people carry out property projects. Kate is uniquely placed to help first time buyers, tenants, people trading up 
and trading down, renovators, self-builders and would be property investors.  
 
Kate’s ‘Help me find a house’ service offers property hunters a 100+ page property pack which contains how tos, 
top ten tips, checklists and advice at every step of the way, including a one to one helpline via email or phone.  
 
The six property packs including:- 
 
First Time Buyer   £19.99 
Sellers Pack    £19.99 
Tenant Pack   £14.99 
Renovating  a Property  £19.99 
Making Money    £24.98 
Buy to Let   £59.95 
 

About Kate Faulkner 
Kate carries out over 50 speaking engagements every year, highlighting property market issues to the industry 
and consumers. She has written six property books including four for Which?, is a featured property expert on the 
4Homes website, regularly presents market issues for BBC Radio Nottingham and has a column in the Nottingham 
Evening Post.  
 
She has appeared on Daybreak, BBC Breakfast and ‘Your Money’, Radio 4’s You and Yours, Radio 5 Live, ITV News 
and The Big Questions.  
 
For more information contact Kate Faulkner directly on 07974 750562 or kate@designsonproperty.co.uk 

http://www.designsonproperty.co.uk/
http://www.propertychecklists.co.uk/
http://www.designsonproperty.co.uk/categories/Help-Me-Find-a-House
http://www.designsonproperty.co.uk/store/products/148
http://www.designsonproperty.co.uk/store/products/156
http://www.designsonproperty.co.uk/store/products/158
http://www.designsonproperty.co.uk/store/products/157
http://www.designsonproperty.co.uk/store/products/159
http://www.designsonproperty.co.uk/store/products/142
mailto:kate@designsonproperty.co.uk

